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Suzanne  Henderson 

OIL,  GAS  AND  MINERAL  LEASE 

this  AGREEMENT  made  this  29th  day  of  August,  2008,  between  Jerry  Reid  Adams  and  Jeanetta  Adams,  a  husband  and  wtfs,  Lessor 
' " ^reT^^  are^Hanei  Drive,  Fort  Worth,  TX  7614M006  and  XTO  Energy  Inc.,  whose  address  is:  810 

Houston  St,  Fort  Worth,  Texas  78102,  Lessee,  WITNESSETH 

Texas,  and  is  described  as  follows: 

a  Mi  ww*.  mon-  or  less,  out  of  the  S.  Stwery  Survey,  Abstract  No.  1424  and  being  Lot  17,  Block  24,  of  Browning  Heights  North  Section  #22  Addition,  an  Addition  tottae 

6^M£^tS^^uS^i^m29,  i%9  from  Four-R,  Inc.  to  Jerry  Reid  Adams  and  wife,  Jeanetta .Adams,  recorded  toVotame  4760,  Page  243,  Deed 
R«ords^^  tbeVeot  ind-ding  streets,  easements,  and  alleyways  adjacent  thereof,  ami  any  riparian  rights. 

Thi«  i*  .  >nn^l«vclonmeiit  OIL  Gas  and  Mineral  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 

JXr  «Vd"do?meS  ^^^SSS^SCSt  to  allow  LeS%to«plore  for  oil      or  gas  A  for  any 

operations. Thu  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this ;  teaseshall I  remain  in  for^^atermof  J^y«f|vfrom 
the  date  hered ^tSrSafter ^SuS  "prirnaiy  term;  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  saoland  with  no 
cessation  for  more  than  ninety  (90)  consecutive  days. 

3  fi«  rovafr  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipeline  to  wruch  Lessee  may 

ftniiai '  2b  -   oart  ofalofl  o^uSdand  saved  by  Lessee  from  said  land,  or  from  time  to  timet  at  the  option  of  Lessee,  to  pay  Lessor  the  average 

to^^S^^ti^ 

ZTsiTOl  «sm  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  wel,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 

moutti  of  the  well,  of  25%  of  such  gas  and  cashghead  gas;  (c)  To  pay  Lessor  on a« 
^S^^^S^tSWo^MS^i^^n  said  land,  one-tenth  eWfffe  or  valueat  the  well  or  rnir^  at  Lessee's  etaon.  except 

thereafter Ihere is  anv  well  on  said  land  or  on  tends  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  prgas, 
%^£<^\teSs sM-™ffiease  shall,  nevertheless,  continue  in  force  as  tfcugh Wrajorw  were ^^^^^^^J^S9^ 
^S^te  ai«shirWn  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shuHn  had  occurred.  Lessee  covenants  and  agrees  to  use 
§S!lKe^i^^  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercfee  of  such  dligence, 

ilSeelha I  n§M beoWkSted raftR  fuirisf Tfacffies  other  than  wefiaclities  and  ordinary  lease  facilities  of  flow  fines,  separator,  andteasetenk, 
^ndltaH  rot  terSuWSXUKftoSSs  upon  terms  unacceptable  to  Lessee.  £  at  any  time  ortimeiafter  ^e^a^rf  the 
^iryterm,  all  such ^elte  £sshut-in  for  a  period  of  nir>ety ^nsec^days.  a^^ 

tohre the  ^itfton  of  said  Nnetv  dav  oeriodT  Lessee  sha  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar(S1 .00) 
fofea^IcleonaS  SeTcovefld  hereby.  L^s^shaB  makelike  paymenij  or  tenders  at  or  before  the  end  of  each  adversary  of  the >  expiation  of 
Sd^^da^riodTu  a^rversa^Ss  tease  is  being  continued  in  force  sotejv  by  reason  of  me  provteions  of  this  paragraph  Each  such 

W^vtXshall  be^Sa^toK^nTes  who  at  the  time  of  payment  would  be  ejitiW  to  receive £e  royalties  wh^^dje^dun^  m 
^se  rf  the  welte  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors.,  which  shall  continue  as  the 
a^^on^.^ardteS  ofctanges  in^^e^h^shut-in  royalty.  If  at  any  tone  that  Lessee  pays  or  tenders  shutnn  ^.J^^u^^f 
areoTdSn  tofe  eSed  to  reel**  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  v^pay ^^rsu£^h^-in  royalty 
in  t^m^n^above  sDedfied  either  ioirrttv  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  c^vnershlps  thereof,  as  Lessee 
n^etecf ^^S?^SS^^enS^^^  dra?of  Lessee  deposited  in  the  mail  wdel^redjothe  paityenMedto  receive  parent 
Srtn  a^rStoSnl? DroSde^  3»ve  on  or  before  the  last  date  for  payrnentNothing  herein  shall  impair  Lessee's  to  to  release  as  provided  in 
pV™ra^^^  whole  or  in  part,  labirty  for  payment  hereunder  shall  rest  excTusively  on  the  then  owner  or 

owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riant,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/w^^i  oWand  ^"or  Ss  a?to  any  or  alrninerate  or  horizons,  so  as  to  esteNish.  units  containing  riot  more  than  SOsurfece  acres. 
oTlbuK^  units  may  be  established  as  toany  one  or  more  horizons,  a  e^ng  ^n^be^snla^^toany 
ore  or  more  honaj^so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following;  (1)  gas. 
Sh^rttSn^ngh^lSa?  S  Squid  hydrocarbons  (condensate)  whicfTare  not  IquidT^subsurface  j^ervoir.(3)  mmeralsj^uc^m  wjHs 
classified  as  gas  ^SlsTy  ^conservation  agency  having  urisdicbon.  If  larger  units  tiian  any  of  .those  herein  Pe^itted  either  at  *etjme 

I  oratowterrjeWitare 

^^^7^vm^^i^a^\\  tobe  drilled,  drilling^  already  drflted.  any  ^ch  unrt^l>eesta^sl^.ore^r^  to^formto 
me  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  excrase  s^^fonas  to  each '^MwexJ^Uby  ®«a*ngan 
Kmertkientifying  sudi  unit  and  filing  K  for  record  in  the  public  office,  inwhich m  lease  is  recorded  Such  u^sr^beoome Jf^veas lofttwdate 
pSedfor  in  sad  instrument  or  instruments  but  if  said  irwtrument  or jnstruments  make  nosuch  provson.  thensu* i  unri 
me  date  such  instrument  or  instruments  are  so  ffled  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time 

whHelhis^  WJ«4  W^PS^^^ 

Suded I  intK  uniL  or  on  other  land  unitized  therewith.^  unrt  estabfished  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  teaseeyen 
Khthere^y^mine^  in  lands  within  the  unit  which  are  not  effectively  pooled  or untaedj ^y^rations 

w^ed  Si  ^^rt  of  such  un  O  land  shall  be  considered,  for  all  purpose^  except  me  p«y^  of  royalty,  ^^^^^^^ 
Lmiterftis  te^e  There  shall  be  allocated  to  the  land  covered  by  th  is  ease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease 
^  slpa^ate  uSS  Sin  thl  STmat^rtion  of  the  total  production  of  ur^ed  morals  from  the  «^er  J^uct^  any  i^jd  J^^se  or 
^ImBrafions vMkh  the  number  of  surface  acres  in  such  kind  (or  h  each  such  separate  tract)  covered  by  this  tease  within  the  unrt  bears  tothe  total 
SmK  andfte^oduction  so  allocated  shajbe  oS3ered I  for  ^rP^^^Pfy!?®?* Z^S^iS& 

nwftrriSna  miaSvand  anv  other  Davments  outof  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  alocated  inthe 

Mrfies  that  th^ccrual  of  ovalties  oursuant  to  the  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unrt  shall  satisfy  any Jbrifebon  of  term  requiring 
pS^of§lc?SS  ^feSo^nyunit  hereunder  which  includes  hind  not  covered  by  thfetease  snallnot  ^r^^j{^^SZ 
SSSfe^ar^intere^  under  this  lease  (incbdinfl,  without  limitation,  any  shutnn  royalty  which  may.  become  pay^te  ^^^]^ff^S^ 
SSinteresfe  in  land  covered  by  this  lease  ancTparties  owning  interests  in  land  not  covered  by  thistease.  Neither shaBrt  impair  toemht e<rfL^ee  to 
as^ ^ded  in  Mraaraoh T5  hereof  exceot  that  Lessee  may  not  so  retease  as  to  lands  within  a  unit  while  there  are  opierabpns  thereon  for 
SKl  mine^s^lSs^SwSfod  tea^re^a^sed  as  totals  wrthin  the  unit.  At  any  time  while  this  tease  is  in  force  Le^ee  may  dissolve  any  unrt 

min^ls^na  Droduced  from  such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  bV  Lessee  at  ite  election  at  any  time 
S3  from  afleXor^  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  when  the  Pooled  acreage  is 

Subject  tofteDrovSorS ofl Site  paragraph  4,  a  unit  once  e^abtished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto 
^^t^^^\^&r^wnetSter  covers  separate  tracts,  no  pooling  c>r  unrtization  ofroyal^nfe^  suoh 
seMratetracts  is  intended  orshaU  be  implied  or  result  merely  from  the  inclusion  o?  such  separate  trads  within  this  lease  buUjesseeshall 
ntvtrthetest^vl  ffigM  to^ookir  unWze  as  provided  in  mis  paragraph  4  with^consequent  allw^tion  of  production  as  ^herein  orovidedAs^^ 
S^para^h4  the Twords  "separate  tract"  mean  any  tract  witfuoyatty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from 
that  as  to  any  other  part  of  the  leased  premises. 

s  Leasee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  tp  any  part 
or  all  of  s^dtendor  of  any  miSS I  orhorizoT TtiVreunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  arid/or  any  of  the  foltowing:  preparing  tl^drillsite  totion 
and/or  acce^roa^rt  ccmpletingjreworking,  recomptetingTdeepening.  stdetradcing,  plugging  back  orrepainngof  a  well  in  search  for  or 


in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or 
not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produ^from  said  land  in  all 
operations  hereunder.  Lessee  snail  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  inducting  the  right  to  draw  and 
remove  casing  No  well  shall  be  drilled  nearerlhan  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall 
pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 


production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or 
division  in  the  ownership  ofsakf  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,shall  be  binding  upon 
the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  pnnapaltrface  of  business 
bv  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the 
instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division  and  of  such  court  records  and Jjrpceedras, 
transcripts,  or  other  documents  asshM  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  ordwision.  If  any 
such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or 
part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  m  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have i  sixty  (60)  days  after  receipt  of 
said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  service  of  said  notice  shall  beprecedent 
to  the  brinaina  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  acton  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service 
of  such  nofice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  altegedl>reaches  shall 
be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is  canceled  for  any  cause,  A  snail 
nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations  to  constfeite  adnling  or  maximum 
allowable  unit  under  applicable  governmental  regulations,  (butin  no  event  less  that  forty  acres),  such  acreage  to  be  designated  by  Lessee  as  nearly 
as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of  said  land 
included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operatons  on  the 
acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

1 0  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests 
hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  yens,  or  interest  and  other  charges  on  said  tend,  but  Us^  agrees  that 
Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  cf  the  hoWer 
thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  oea»me  payable  to  Lessor  and/or  assigns  under  this 
lease.  If  this  lease  covers  a  less  interest  in  the  oi,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  sad  tend  than  the  entire  and  undivided  fee  simple 
estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein  then  me  royalties  and  other  moneys  accruing  from  any  part  as  to 
which  this  lease  covers  less  than  such  full  interest  shal  bepaidonry  in  the  proportion  which  the  interest  ttwem.  any  covered  bytas  tease,  bearsto 
the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shaS  be  paid  out  of  the 
royalty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named 
herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-jri  well 
provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  0)  any  law,  order,  rule  or  regulation,  (whether  or 
not  subsequeritly  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of 
Lessee  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of 
such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weil(s)  and/or  weHbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
Lessee  may  encounter  difficulty  securing  surface  locationfs)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or 
other  options  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted 
at  a  surta  3cation  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations 
are  assoc.-ied  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled 
therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to 
modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns,  to 
extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial  pnmary 
term  by  delivery  of  payment  of  an  additional  bonus  of  $18  500  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of 
exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of 
this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


____   (ttryu^ 

i  Adams  Jeanetta  Adams 

STATE  OF  TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  theJ?^  day  of       ^' "  J  r     ,  2008,  by 


Seal: 


jtffiftfc      DAVID  GENE  STOVAtl  H 
Notary  Public  State  of  Texas 
i  My  Commission  Expires 

December  06. 201 1 


Signature  /         — J  ZZ1 

Notary  Public 

Printed  'j^S^c^f  ?  _   Srv^-f    y ,  JZZ 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  } 


}SS- 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  thet^^_  day  of  ^h/^^  '         2008,  by 


Seal: 


A&"$%     DAVID  GENE  STOVAIL  II 
f%A^\   Notary  Public,  State  of  Texas 
B  i My  Commission  Expires 


December  06, 201 1 


Signature 


Printed 


Notary  Public 


